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1.
Introduction

1.1 We are pleased to confirm that the External Auditor has notified us that the Audit for the 2008/2009 has been successfully completed.

1. External Auditors Report

2.1 The External Auditor’s Report states:
2.2 “On the basis of our review, in our opinion the information contained in the annual return is in accordance with Auditor General for Wales’ requirements and no matters have not been met.”
2.3 “Other matters not affecting our opinion which we wish to draw to the attention of the council:”
2.4 “Please ensure that section 1, Box 7 agrees to Boxs (1+2+3) – Boxes (4+5+6).  (Minor rounding error).”
2.5 We note that this was, as the External Auditor says, a ‘minor rounding error’. 
2. Consideration of the Scope of the Internal Audit

3.1 One of the recommendations from a previous audit (2005/2006) was that:
3.2 It is good practice to minute the Council’s consideration of the scope of its internal audit, as set out in paragraph 2.51 of the Local Council’s Governance and Accountability Guidance.”

3.3 The main options for securing an internal audit are:
3.4 Appointing a local individual or a member of a panel of individuals administered by a County Association of Local Councils or Branch of the Society of Local Council Clerks.  An individual will need to demonstrate adequate independence and competence to meet the needs of the local                                                              
3.5 Employing a competent internal auditor with sufficient organisational independence and status to undertake the role
3.6 Purchasing an internal audit service from the principal authority where it is usual for a small team of employees to be established as the internal auditors
3.7 Purchasing an internal audit service from a local firm or specialist internal audit practice.  The firm needs to have an understanding of the local government framework and a number of professional firms offer a service to public bodies, authorities and commercial companies.  For the largest of local councils a specialist contractor appointment may be appropriate.
3.8 The internal auditor must be both independent and competent.
3.9 The internal audit needs to be fit for the purpose for which it is required at that particular council.
3.10 We are very happy with our new Internal Auditor – Mr Lyn Llewellyn (Deputy Chair of One Voice Wales) – and recommend that we re-appoint him for 2009/10.
3. Consideration of matters brought to the Council’s attention by the Internal Auditor
4.1
The Internal Auditor’s Report states:


4.2
“I am pleased to confirm that all the prescribed tests in relation to your Council’s internal control systems have been satisfactorily completed.  As a result there are no matters I need to bring to the attention of your Council on this occasion.”
4.3
We are pleased to note his comments.

4.4
During the ‘closing’ meeting with the Auditor he raised a number of ‘house keeping’ issues as set out below.
4.5
A copy of the bank mandate had to be obtained from the bank.  A photocopy of any future changes should be made before sending it to the bank.
4.6
This will be done in future.

4.7
VAT claim.  It was pointed out that this should (according to MCC Financial Regulations) be done quarterly.

4.8
This has been noted and is fair criticism.  Once the current claim has been paid by the Inland Revenue, the Clerk will diarise quarterly claims.

4.9
A number of payments had slipped thorough approval process.  To avoid this in future, the Internal Auditor suggested that the cheque number be recorded on the authorisation sheet. 
4.10
This procedure has now been put in place.
4.11
 Bank reconciliation should be done at regular intervals.  A report on income & expenditure vs budgets should be regularly presented to the council.  
4.12
This is now done quarterly.

4.13
The F&GP’s regular scrutiny of the accounts is recorded.

4.14
This will be recorded in future F&GP Committee minutes when the quarterly report is scrutinised.
`
4.15
Check with our payroll accountant regarding the status of the cleaner.  We may or may not have to pay tax. 
4.16
Awaiting completion by cleaner of form P46.  Once this has been completed our accountants – Clive Atkins & Co – say they will “instruct (us) on what course of action, if any, needs to be taken”.
. 

� This states that “it is a matter for the Council to determine the necessary scope and extent of the internal audit, and when securing an internal audit service, to make sure that it is fit for the purpose for which it is required at that particular council. “





